Bureau of Customs and Border Protection, DHS, Treasury

related parties in accordance with Ar-
ticle 15.4 of the Customs Valuation
Agreement;

(o) Remanufactured good. ‘‘Remanu-
factured good” means an industrial
good assembled in the territory of
Singapore or the United States that is
enumerated in Annex 3C, SFTA, and:

(1) Is entirely or partially comprised
of recovered goods;

(2) Has the same life expectancy and
meets the same performance standards
as a new good; and

(3) Enjoys the same factory warranty
as such a new good;

(p) Self-produced material. ‘‘Self-pro-
duced material’”’ means a good, such as
a part or ingredient, produced by the
producer and used by the producer in
the production of another good; and

(q) Value. ‘“Value’ means the value of
a good or material for purposes of cal-
culating customs duties or for purposes
of applying this subpart.

§10.531 Originating goods.

Except as provided in §10.543 of this
subpart, a good imported into the cus-
toms territory of the United States
will be considered an originating good
under the SFTA only if:

(a) The good is wholly obtained or
produced entirely in the territory of
one or both of the Parties;

(b) The good is transformed in one or
both of the Parties so that:

(1) Each non-originating material un-
dergoes an applicable change in tariff
classification specified in General Note
25(0), HTSUS, as a result of production
occurring entirely in the territory of
one or both of the Parties; and

(2) The good otherwise satisfies any
applicable regional value content or
other requirements specified in Gen-
eral Note 25(0), HTSUS; or

(c) The good, in its condition as im-
ported into the United States, is enu-
merated as an Integrated Sourcing Ini-
tiative good in General Note 25(m),
HTSUS, and is imported from the terri-
tory of Singapore.

§10.532 Integrated Sourcing Initiative.

(a) For purposes of General Note
25(b)(ii), HTSUS, a good is eligible for
treatment as an originating good under
the Integrated Sourcing Initiative if:

§10.533

(1) The good, in its condition as im-
ported, is both classified in a tariff pro-
vision enumerated in the first column
of General Note 25(m), HTSUS, and de-
scribed opposite that tariff provision in
the list of information technology arti-
cles set forth in the second column of
General Note 25(m), HTSUS;

(2) The good, regardless of its origin,
is imported into the territory of the
United States from the territory of
Singapore. If a product of a non-Party,
the good must have been imported into
Singapore prior to its importation into
the territory of the United States; and

(3) The good satisfies the conditions
and requirements of §10.542 relating to
third country transportation.

(b) A good enumerated in General
Note 25(m), HTSUS, that is used in the
production of another good in Singa-
pore will not be considered an origi-
nating material for purposes of deter-
mining the eligibility for preferential
tariff treatment of such other good un-
less:

(1) The good enumerated in General
Note 25(m), HTSUS, satisfies an appli-
cable rule of origin set out in General
Note 25(0), HT'SUS; or

(2) The good enumerated in General
Note 25(m), HTSUS, is imported into
the territory of Singapore from the ter-
ritory of the United States prior to
being used in the production of a good
in Singapore.

§10.533 De minimis.

(a) Except as provided in paragraphs
(b) and (c) of this section, a good that
does not undergo a change in tariff
classification pursuant to General Note
25(0), HTSUS, will nonetheless be con-
sidered to be an originating good if:

(1) The value of all non-originating
materials used in the production of the
good that do not undergo the applica-
ble change in tariff classification does
not exceed 10 percent of the adjusted
value of the good;

(2) The value of the non-originating
materials described in paragraph (a)(1)
of this section is included in calcu-
lating the value of non-originating ma-
terials for any applicable regional
value content requirement for the good
under General Note 25(0), HTSUS; and
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§10.534

(3) The good meets all other applica-
ble requirements of General Note 25,
HTSUS.

(b) Paragraph (a) does not apply to:

(1) A non-originating material pro-
vided for in Chapter 4, HTSUS, or in
subheading 1901.90, HTSUS, that is used
in the production of a good provided for
in Chapter 4, HTSUS;

(2) A non-originating material pro-
vided for in Chapter 4, HTSUS, or in
subheading 1901.90, HTSUS, that is used
in the production of a good provided for
in one of the following HTSUS provi-
sions: Subheading 1901.10, 1901.20 or
1901.90; heading 2105; or subheading
2106.90, 2202.90 or 2309.90;

(3) A non-originating material pro-
vided for in heading 0805, HTSUS, or
subheadings 2009.11 through 2009.39,
HTSUS, that is used in the production
of a good provided for in subheadings
2009.11 through 2009.39, HTSUS, or in
subheading 2106.90 or 2202.90, HTSUS;

(4) A non-originating material pro-
vided for in Chapter 15, HT'SUS, that is
used in the production of a good pro-
vided for in headings 1501 through 1508,
1512, 1514 or 1515, HTSUS:;

(5) A non-originating material pro-
vided for in heading 1701, HTSUS, that
is used in the production of a good pro-
vided for in headings 1701 through 1703,
HTSUS;

(6) A non-originating material pro-
vided for in Chapter 17, HTSUS, or
heading 1805, HTSUS, that is used in
the production of a good provided for in
subheading 1806.10, HTSUS;

(7) A non-originating material pro-
vided for in headings 2203 through 2208,
HTSUS, that is used in the production
of a good provided for in heading 2207
or 2208, HT'SUS; and

(8) A non-originating material used
in the production of a good provided for
in Chapters 1 through 21, HTSUS, un-
less the non-originating material is
provided for in a different subheading
than the good for which origin is being
determined.

(c) A textile or apparel good provided
for in Chapters 50 through 63, HTSUS,
that is not an originating good because
certain fibers or yarns used in the pro-
duction of the component of the good
that determines the tariff classifica-
tion of the good do not undergo an ap-
plicable change in tariff classification
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set out in General Note 25(o0), HTSUS,
will nevertheless be considered to be an
originating good if the total weight of
all such fibers or yarns in that compo-
nent is not more than 7 percent of the
total weight of that component. Not-
withstanding the preceding sentence, a
textile or apparel good containing elas-
tomeric yarns in the component of the
good that determines the tariff classi-
fication of the good will be considered
an originating good only if such yarns
are wholly formed in the territory of a
Party.

§10.534 Accumulation.

(a) Originating materials of Singa-
pore or the United States that are used
in the production of a good in the terri-
tory of the other party will be consid-
ered to originate in the territory of the
other party.

(b) A good that is produced in the
territory of one or both of the Parties
by one or more producers, will be con-
sidered an originating good if the good
satisfies:

(1) The applicable requirements of
§10.5631 of this subpart and General
Note 25, HTSUS; or

(2) The provisions of §10.532 of this
subpart.

§10.535 Regional value content.

(a) General. Where General Note 25(0),
HTSUS, sets forth a rule that specifies
a regional value content test for a
good, the regional value content of
such good must be calculated, at the
choice of the person claiming the pref-
erential tariff treatment for such good,
on the basis of the build-down method
or the build-up method described in
paragraphs (b) and (c) of this section,
unless otherwise specified in General
Note 25(0), HTSUS.

(b) Build-down method. Under the
build-down method, the regional value
content must be calculated on the
basis of the formula RVC = ((AV
—VNM)/AV) x 100, where RVC is the re-
gional value content, expressed as a
percentage; AV is the adjusted value;
and VNM is the value of non-origi-
nating materials that are acquired and
used by the producer in the production
of the good.

(c) Build-up method. Under the build-
up method, the regional value content
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